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When A Hot Streak Lasts 10 Years 
By IAN SALISBURY  
A DOW JONES NEWSWIRES COLUMN  

NEW YORK -- With another decade of mutual fund returns in the record books, top-performing fund managers 
are patting themselves on the back and getting a nice marketing boost.  

But can investors really improve their chances of beating the market by chasing after funds that have had a hot 
streak--even if that hot streak lasted 10 years?  

To get an answer, Dow Jones Newswires asked Morningstar Inc. to 
calculate returns for the five best-performing funds of the 1980s and 
"90s to see how they fared in subsequent decades.  

While the scope of the data is too small to give a definitive answer, 
they provide some tantalizing clues. Some funds, like Sequoia and RS 
Large Cap Alpha, do seem to have that special stardust. But just as 
many funds go on to struggle. Betting on a fund's track record, even a 
long-term track record, seems far from a sure thing.  

Among the highlights:  

*Of the five top-performing funds of the "80s, just two managed to 
beat the market in the next decade, although four did so in the "00s.  

*Of the five top-performing funds of the "90s, just two managed to 
beat the market in the past decade, although one, Hartford Capital 
Appreciation, did so by almost seven percentage points a year, on 
average.  

*Just one fund, Davis New York Venture, managed to beat the market 
three decades in a row. That includes not only top-performers of "80s 
but also a handful of winners from the "90s and "00s that happen to 
have a 30-year track record.  

One of these, Stratton Multi-Cap, lagged significantly in both the 
"80s and the "90s, before beginning to shine in recent years. 
James Stratton, who has overseen the fund since 1972, says its 
value bent hurt it during the tech-stock boom, but provided a 
strong tailwind in the early 2000s. He's also learned from past 
mistakes.  

"With experience, we've refined our game," he says. "We were 
better managers in the "00s than we were in the "80s or "90s."  

 

*RS Large Cap Alpha earned a unique and remarkable-seeming 
distinction. It was in the top five in its category twice, the only fund to 
do so. The bad news was it scored those stellar returns in the 1980s 
and 1990s and lagged the Standard & Poor's 500 by about 1.4 
percentage points a year, on average, during the past decade after a now-departed fund manager made some bad 
picks in the early "00s.  

"RS Large Cap Alpha Fund has served an important role in client portfolios for nearly four decades," says Co-
Portfolio Managers Joe Wolf in and email. "Overall, the Fund's shareholders have been rewarded for taking the long-
term view."  

 
 



 

Stratton Multi-Cap Fund 
Inception 9/30/1972 

 
Average Annual Total Return 

 
Period 
Ended 

1-Year 3-Year 5-Year 10-Year 15-Year 

12/31/2009 +24.84% -2.94% +1.08% +6.96% +10.10% 
 
 

The performance date quoted represents past performance and does not guarantee future results. Current 
performance may be lower or higher. Performance data current to the most recent month-end may be 
obtained at www.strattonfunds.com. The investment return and principal value of an investment will 
fluctuate so that shares, when redeemed, may be worth more or less than their original cost.  The 
performance data shown reflects certain fee waivers and reimbursements, it would have been lower had 
these not been in effect. 
 
The Fund’s annual gross expense ratio, as stated in the current prospectus, is 1.07%.  Investors may 
incur a fee of 1.50% if shares are redeemed or exchanged with 120 days of purchase. The Fund has no 
sales charges or 12b-1 fees of any kind. 

 
This reprint is not intended as a recommendation to buy, sell or hold any of the securities discussed in the 
article.  The Fund’s portfolio composition may change at any time. 
 
You should consider the investment objectives, risks, charges and expenses of the Stratton Funds 
carefully before investing.  You may obtain a prospectus with this and other information about the 
Stratton Funds by calling 1-800-634-5726 or by visiting our website at www.strattonfunds.com.  The 
prospectus should be read carefully before investing. 
 
 

The Stratton Funds Are Distributed by PFPC Distributors, Inc. 
760 Moore Road, King of Prussia, PA 19406-1212. 

 
 


