Cost Basis Accounting and Calculation
The Emergency Economic Stabilization Act of 2008 requires mutual fund transfer agents to provide cost basis and holding period reporting to both the Internal Revenue Service (IRS) and shareholders for sales of mutual fund shares that are acquired on or after January 1, 2012. 
What Do I Need to Do Now

You must choose a cost basis method or the Funds’ default method will be chosen for you.  Stratton Mutual Funds offer you the option to choose one of the following cost basis methods:
	HILT (Highest Cost Long-Term, First Out)* 
	Will sell the long-term highest cost available shares first.

	AC (Average Cost) 

	Shares are depleted on a first in, first out basis with the cost basis calculated by taking the shares redeemed multiplied by the average cost per share.

	FIFO (First In, First Out)
	Oldest shares purchased are first sold.

	LIFO (Last In, First Out)  
	Most recent shares purchased are first sold.

	HIFO (Highest Cost, First Out)
	Shares with highest cost basis are sold first.

	LOFO (Lowest Cost, First Out)
	Shares with lowest cost basis are sold first.

	HIST (Highest Cost Short-Term, First Out) 
	Will sell the short-term highest cost available shares first.  

	LILT (Lowest Cost Long-Term, First Out) 
	Will sell the long-term lowest cost available shares first.  

	LIST (Lowest Cost Short-Term, First Out) 
	Will sell the short-term lowest cost available shares first.  

	Specific Lot Depletion 
	The lots to be depleted are specifically chosen by you at the time of sale.



*  HILT is the Funds’ default method
This election is good for all future transactions unless you either revoke or change the standing election.  You may also choose the method to be used at the time you request to redeem your shares.
Updating or Changing Your Cost Basis Method Election
You may change your election at any time by calling (800) 472-4266.  Or, you may do so “in writing” by (i) making the change on our website (www.strattonfunds.com) at the “Access Your Account” link or by (ii) mailing a letter of instruction.
Please note two exceptions ~  1. any election or revocation by you of the Average Cost method cannot be made by phone or internet; the law requires that it be made using only the mailing method (ii) noted above and 2. any election or revocation by you of the Specific Lot Depletion method cannot be made by internet, at this time.  In addition, if the Average Cost method is being used, you will only be permitted to revoke this method retroactively up to the point in time when the first covered shares subject to Average Cost are sold.  Under the IRS regulations, any revocation of Average Cost after that time may only be applied going forward for covered shares acquired in the future.
Cost Basis Resources
Learn more about the basics of cost basis, cost basis reporting of securities, and the implications of different cost basis methods on your personal tax strategy.
For more information about the rules, visit IRS Cost Basis Reporting Overview and FAQs. 
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